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Chapter NR 134
OIL AND GAS EXPLORATION

NR 134.01  Purpose. NR 134.08 Denials.

NR 134.02  Applicability. NR 134.09  Application for approval.
NR 134.03  Definitions. NR 134.10 Notice procedures.

NR 134.04  Application for an exploration license. NR 134.1 Reports.

NR 134.05 lIssuance. NR 134.12  Inspections.

NR 134.06 Renewals. NR 134.13 Confidentiality.

NR 134.07 License revocation or suspension.

NR 134.01 Purpose. The purpose of this chapter is to (2) Any explorer wishing to engage in exploration in this state
establisha licensing procedure and minimum stand&odsil and  shallfile an application for aexploration license with the depart
gasexploration in this state for the specificotection of waters menton forms prepared and furnished by the department. The
of the state, both surface and ground, as provided28%sl1land applicationshall be accompanied by the following:

281.12 Stats. ' (a) A fee of $300 for the exploration license.
ARt 8 et Qelober 1985 o, 586t 1, 85 coretons made () A bond payable 1o the department i the amoun of $50,000
conditionedon faithful performance of the provisions tbfis

NR 134.02 Applicability. The provisions of this chapter chapter. _ _
areapplicable to all oil and gas exploration as defined NF. 1. The bond shall be issued by a surety company licensed to
134.03 do business in \lgconsin. If the surety compasylicense to do

History: Cr. Register Octobey 1985, No. 358eff. 11-1-85. businesss revoked or suspended, the exploveéthin 30 days
afterreceiving written notice from the department, shall substitute

NR 134.03 Definitions. In this chapter: suretyunderwritten by a surety company licensed to do business

in Wisconsin. Upon failure of the explorerrttake a substitution

(1) "Abandonment’means filling or sealing a drillhola of surety the department shall suspend the explsrexploration

accordancevith the procedures specified undeN& 134.05 licenseuntil substitution has been made.

(2) “De.parfment means department of natural resources. 2. Each bond shall provide that the bond may not be canceled
(3) "Driller” means a person who performs core, rof@8F  p the suretyexcept afte0 days written notice to the department
cussion or other drilling involved in exploration for oil and 9aspy registered or certified mail. Not less than 30 days prior to the

(4) “Drilling site” means the area disturbed by exploratiogxpiration of the 90 day notice of cancellation, the explsieil
including the drillhole. deliver to the department a replacement bonthim absence of

(5) “Explorer” means any person who engages in exploratigvhich all exploration conducted in this state by the explorer shall
or who contracts for the services of drillers tbe purpose of cease.
exploration. 3. The department maquire that the amount of the bond

(6) “Exploration” means the onsite geologexamination beincreased at any time, if the department determines that the
from the surface of an area by core, rqtpsrcussion or other dril €xplorer’scurrent level of activity makeis likely that the bond
ling for the purpose of searching for oil and gas or establishing @y be inadequate to fund the termination of all holes drilled for
natureand extent of a known oil and gas depasil includes asso Which the explorer is responsible.
ciatedactivities such as clearing and prepasitgs or construet 4. One year after the issuance of the last certificate of comple
ing roads for drilling. For the purposes of the definition of explotion, and provided that the explorer is matiding an exploration
ration, geologic examination does not include drillholeslicense,the department shall release the bond if the department
constructedor the purpose of collectingpil samples or for deter determineghat the explorer has complied withovisions of this
mining geologic information by seismic methods. chapter.

(7) “Exploration license” meanshe license required by this  (c) A certificate of insurance certifying that the explorer has
chapteras a condition of engaging in exploration. in force a liability insurance policy issued gy insurance com

(8) “Licenseyear” means the period of time commencing oRanyauthorized to do business in this state covering all explora
July 1 of any year and ending on the following June 30. tion of the explorer in this state andaatling personal injury and
(9) “Oil and gas” means material occurring naturallhie propertydamage protectioim a total amount deemed adequate by

earthcomposed predominantly of mixtures of chemical comp6he department but not Ies_s tha}n $50,000.

nentsof carbon and hydrogen, including, if present, otreme (d) A copy of the applicarg’most recenannual report and
tallic elements such as sulfunydrogen, oxygen, or nitrogen. Form 10K as filed with the securities and exchange commission.
Suchmaterial may occur in the gaseous, liquid, or solid state. If these are not available, the applicant shall submit a report of the

“ " . : : applicant’scurrent assets and liabilities and other necessary data
me(r:}tcl)())t Parcel” means aection, fractional section or govern to establish that the applicant is competertonduct exploration

L _in this state.
(11) “Termination” means permanent abandonment of -drill’ wistory: cr. Register October 1985, No. 358ef. 11-1-85.

holesand reclamation and revegetation of drilling sites.
History: Cr. Register Octobey 1985, No. 358ef. 11-1-85. NR 134.05 Issuance. Upon satisfactorgompletion of all
conditions contained in this chaptéve department shall issue an
NR 134.04 Application for an exploration license. explorationlicense to the exploreticenses shall be issuedthin
(1) No explorer may engage exploration in this state without 10 business days after the department receives a complete-applica
securingan exploration license. tion unless the application is for the immediately forthcoming
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licenseyear If the application is for the immediately forthcoming (3) Otherconditions which the department deems necessary
licenseyear the license shall be issued either within 10 businets safeguard the naturaésources of this state during and after
daysafter the department receives a complete application or exploration.

thefollowing July 1, whichever is latefThe issuance of an explo  History: Cr. Register Octobey 1985, No. 358eff. 11-1-85; correction made
rationlicense is subject to the following conditions: unders. 13.93 (2m) (b) 1., StatRegister Octobey 1999, No. 526

(1) No oil and gas exploratio_n driIIh_oIe may be constructed NR 134.06 Renewals. (1) An explorer may renew an
unlessthe explorer receives prior written approval frdhe explorationlicenseby filing an annual renewal application with

departmentpursuant to SNR 134.09 the department upon forms prepared and furnished by the depart
(2) Oil and gas exploration drillholes shall be abandoned &xent. The renewahpplication shall be accompanied by the fol
follows: lowing:

(a) Permanent abandonment. 1. All oil, gas, brine, and fresh () A fee of $150.00.
watershall be confined to the strata in which they occur by the use(b) A bond in accordance withiR 134.04 (2) (h)
of mud-laden fluid, cement, other suitable material, or combina (c) A certificate of insurance in accordance withiB. 134.04
tion thereof. The amount, type, akthd of material and the (2) (c).
mgethodof placement shall t_)e approvedm department. If a (d) A copy of the applicarg’most recenannual report and
drillhole penetrates an aquifer under artesian pressuretSath Form 10K asfiled with the Securities and Exchange Commission.
groundwaterflows at the ground surface, the explorer shalk con these are not available, the applicant shall submit a report of the
tactthe department immediately obtain approval to implement gppjicant'scurrent assets and liabilities and other necessary data
the approved method of containment of such flow to establish that the applicant is competentonduct exploration

2. No person may begin permanent abandonment of any drili this state.
hole before first notifying and receiving approval from the depart (2) Renewalicenses shall be for a period commencing on the
ment’s office in Rhinelander The explorés notification shall date of issuance and terminating on the following June 30.
includethe date abandonment is to be commeriagadvhom the Renewalapplications shall be reviewed and licenses issued under
drillhole is to be abandoned, atiie equipment to be used in abanthe same time limitations specified inl$R 134.05
doningthe drillhole. It shall also include tipeesent condition of  History: Cr. Register October 1985, No. 358eff. 11-1-85.
thedrillhole, such as the sizes and lengths of all casing strings, the ] ) ]
depthsto the top of all principal formations, the depths where oil, NR 134.07 License revocation or suspension. After
gas,and water were encountered, and the proposed methodgfleprocess hearing, the department may revoke or suspend an
abandonmentThe proposed method of abandonment shallspexplorationlicense if it is determined that:
ify the type and amount of materialbe used, the depths at which (1) Statutesor rules of the department or any condition in the
bridgesare to be set, the depths and lengths of cement plugs, erglorationlicense or approval for drillholeonstruction have not
any special requirements which may be necessary for the propeencomplied with; or

abandonment of the drillhole. (2) The explorer has failed to increase bond amounts to ade
3. The departmery’ ofice in Rhinelander shall respondquate levels as provided inSR 134.04 (2) (b) 3.
within 5 days of receipt of explorsrnotification either: History: Cr. Registey October 1985, No. 358eff. 11-1-85; correction made

K unders. 13.93 (2m) (b) 1., Stat&®egistey Octobey 1999, No. 526
a. Granting approval for the proposed abandonment proce

dure, NR 134.08 Denials. (1) The department shall deny an
b. Prescribing a modified abandonment procedure, or ~ €xplorationlicense if the department finds the explorer igidta-
¢. Requesting additional pertinent information. tlor(]2(;f \?\zghﬁlrol\gskzl)%r;iﬁggsdggzpf:g:n the date of application, the
4. Surface or drive pipe may not be pulled at &wvation : : s !
unlessit is determined by the department to be necessary departmenshall furnish the explorer in writing the reasons for the

. . - ) enial.
5. A surface pipe or drive pipe abandoned with the hole shallistory: cr. Register October 1985, No. 358ef. 11-1-85.

be cut of at a point 4 feet below ground level and a cement plug,
weldedplate, or other seal approves the department shall be NR 134.09 Application for approval. (1) At least 30
placedat or near the top of the pipe. daysprior to the proposed date of commencement of drillhole
6. The explorer shall be allowed to recover uncemented c&§nstructiontheexplorer shall submit an application for drillhole
ing below surface pipe, which does rititectly protect ground constructiorapproval to the department. The application shall be
waters. submittedas an original, in reproducible fornd 5 copies. The
b) T aband t Ifth | s o retai explorershall, at the same time, submite copy of the application
(b) Temporary abandonment. € explorer wants 1o retain 4, o county clerlof the county in which the drilling is proposed
a drillhole for further exploration and/or production, the casin

; . - occur The application shall contain the following information:
shallbe leftin place, and the upper terminal of the casing shall be . .
sealecby utilizing practices and methods approved by the depart (&) Location of proposed drillhole. .
ment. The department may require temporary cement or bridge(P) Proposed date of commencement of drilling.
plugsin the drillhole, if necessary to protect aquifers or for safety (¢) Proposed methaaf drilling including details on site prepa
reasons.All drillholes shall be permanently abandoned within gationand access, drilling water source and possible drilling addi
yearsafter expiration of an exploration license. tives.

(2m) The fee for drilling the first 20 drillholesr less in any . (d) Proposed drillhole construction, including drillhole
licenseyearshall be $200 per drillhole and the fee for drilling eactiiclination, azimuth and diameters; type, diameded depth of
subsequendrillhole in that same license year shall be $100 péasingand liners; lithologic units expected to penetrated,
drillhole. All fees shall be paid to the department upon submissiti¢luding the expected thickness of each; and proposed cementing
of the temporary abandonment report, if temporary abandonm@Hterialsand methods of casing cementing.
occurs, or the permanent abandonment report, if temporary aban(e) Proposed method of containment of any oil and gas that
donmentdoes not occur For the purpose of determining themight be encountered.
appropriateee, drillholes shall be assigned to the license year in (f) Proposed method of containment and eventual disposal of
which drilling on that particular hole ceases and the drillhaieiis any groundwater whiclnay flow to or is otherwise brought to the
tially abandoned. groundsurface.
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(g) Proposed methodf drillhole abandonment and dri||ing Note: The 10-day notice of intett drill shall be sent to the Bureau oh¥te Man
site reclamation agementPO. Box 7921, Madison, WI 53707.

. . History: Cr. Register Octobey 1985, No. 358eff. 11-1-85.

(2) If the department finds that the proposed drillHots
tion, construction, abandonment, and site reclamation wil ade NR 134.11 Reports. (1) Within 30days after completion
guatelyprotect thevaters of the state, it shall grant the approvabf temporary or permanerdbandonment of a drillhole the
If it finds that the exploration as proposed will not proxddeh explorershall file an exploration abandonmearport with the
protection,the department may grant an approval subject to sudéipartmenbn forms supplied by the department and signed by an
conditionsas it deems necessary to provide such protectidh, oauthorizedrepresentative of the explorer attesting to the accuracy
may deny the approval if dletermines that such protection cannatf the information.
be provided. Witten approvals ofirillhole construction plans  (2) All abandonment reports shall be submitted to the depart
shallbe issued, issued with conditions or denied within 20-bushent’'sdistrict ofice in Rhinelander
nessdays after the departmeneiceives a complete application as  (3) Following permanentbandonment of the drillhole, and
describedn sub.(1). If it is determined, pursuant to diR 150  revegetatiorand regrading of the drilling site, the explorer shall
thatan environmental impact statement is required to comply wifaify the department of completion of termination of each dril

s.1.1], Stats., this time limishall be extended. Approval of drill |ing site. This notification shall be made in writing and sent to the
hole construction plans shall terminate one year after date @dpartmentsistrict ofice in Rhinelander

issuanceif such construction has not commenced. . . -
History: Cr. Register,Octobey 1985, No. 358eff. 11-1-85; correction in (2) (4) Thedepartment shall notify the explorer in writing of the

madeunder s13.92 (4) (b) 7.Stats.Register March 20iNo. 663 CR 13-022 am. sa_-tiSfaCto_ryor UnsatiSfaCtory completioof terminat_ion. If ter
(2) Register March 2014 No. 699eff. 4-1-14. mination is unsatisfactory the departmenshall inform the

) explorerof all necessargorrective measures. Following imple

NR 134.10 Notice procedures. (1) (a) Theexplorer mentationof corrective measures, the explorer shall file written
shallnotify the department of the exploteintent to drill on that noticewith the departmergdistrict ofice in Rhinelander speci
parcelby registered or certified mail at least 10 days in advanfiing what measurewere taken and stating that termination is
of the commencement of drilling. Notice shall be considered ésmplete. Failure ofthe explorer to comply with the department’
givenupon the date of receipt by the department of the notice. Tdigrectivemeasures may result in licensavocation or suspen
notice of intent to drill shall state the number of drillholessionin accordance with &R 134.07 Upon satisfactorgomple
expectedo be drilled, the legal description of théemfted parcel, _tion of termination of a drilling site, the department shall issue a
and the date of the written approval by the department. Thertificateof completion. No drilling site willeceive a certificate
explorershall submit a copy of each notice of intemthe county of completion until permanently abandoned in accordance with
clerk of the countyin which the drilling is proposed. Such copythe provisions of this chapter
shall be submitted by registered or certified maild must be  History: Cr. Register October 1985, No. 358eff. 11-1-85.

receivedby the county clerk ofice at least 10 days prior to cem . . i
mencemenbf drilling. NR 134.12 Inspections. (1) Any duly authorizeafficer,

employeeor representative of the department may enter and
-Cigjspectany propertypremises or place on or at which any explo

Oneyear after the receipt of the notice, the explorer shall resubfgHionis being performed at any reasonable time for the purpose
anotice of intent to drill on that parcel to the department and tReascertaining the state of compliance with this chapter
countyclerk if the explorer wishes to continue exploratiortin (2) No explorer may refuse entry or access to any authorized
parcel. representativef the department who requests entry for purposes
(2) Theexplorer shall notify the department prior to the actuf INSPection and who presents appropriate credentials.
commencemenbf drilling each drillnole on thearcel. This _ (3) No person may obstruct, hamper or interfsita any such

noticemay be oral or written tthe departmerg’district ofice in ~ InSpection.
Rhinelander History: Cr. Register Octobey 1985, No. 358eff. 11-1-85.

(3) The explorer shall give the department at least 24 hours NR 134.13 Confidentiality. Pursuant to R 2.19 the
advancenotice of the explorés intent topermanently abandon aexplorermay request confidentiality on a generic basis in lieu of
drillhole for which abandonmemtpproval has been granted pura site specific basis, of all documents and data that will be sub

suantto s.NR 134.05 The24-hour requirement may be reduceghitted to or requested by the department under the provisions of
by the department. This notice mbg oral or written and to the this chapter

department'glistrict ofice in Rhinelander History: Cr. Register Octobey 1985, No. 358eff. 11-1-85.
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